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ANGER signals in the conduct of employers’ liability in- 
surance were pointed out in strong terms last week by 
Superintendent of Insurance Hotchkiss of New York. In 
his efforts to safeguard the policyholders, as well as the com- 
panies, he promises to publish early in the new year the ex- 
perience of 1911, particularly as regards loss ratios and com- 
missions, so that the public may judge for itself as to the 
solvency and conservative management of the companies. 
The Superintendent calls attention to the fact that the public 
has an erroneous impression as to large profits being made 
by this class of companies, and shows that, with a loss ratio 
of sixty per cent, commissions of twenty-five per cent, other 
acquisition expenses five per cent, and ten per cent for home 
office expenses and taxes, there can be no return on the capital 
invested. Then he puts the blame for this condition of affairs 
on reckless competition, which prevents the reduction of com- 
missions. The conservative managers fully appreciate the 
tenor of the Superintendent’s remarks, and have for some 
time past endeavored to lower the commission cost, but with- 
out avail, as it seems impossible to bring all companies into 
accord. In view of the fact that larger loss reserves are now 
required, the ability of the companies to maintain a solvent 
position is more important than ever, and to that end every 
effort must be exerted to keep the business on a plane where 
there can be no question as to the safety of the contracts 
issued. During the past few years a number of new com- 
panies have come into the field, and in their desire to secure 
business some of them have possibly overstepped the bounds 
of reasonable competition. To such companies the words of 
Mr. Hotchkiss form a distinct warning which should be 
heeded promptly. 





EW business writings during the present year for a 
majority of life insurance companies are considerably 

in excess of those for the corresponding period of last year, 
and with the extra efforts usually put forth in the closing 
weeks of the year the grand aggregate is likely to show a 
large increase over that for 1910. The competition from 
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the numerous new companies entering the field seems to have 
the effect of spurring the old-established companies to re- 
newed efforts, and many of them are now doing more busi- 
ness than at any previous time in their history. This is an 
encouraging sign, and indicates that the public is becoming 
better educated to the value of life insurance as a sure pro- 
tection to their families and estates with each of the passing 
years. Six years ago the public mind was in a great state of 
turmoil over revelations made as to the management of cer- 
tain companies. Facts were distorted, the benefits of the sys- 
tem were utterly ignored, and dire predictions were made as 
to the downfall of the companies. After the storm had 
passed and it was found that no company had failed, nor even 
been shaken financially, the public mind veered and confi- 
dence was quickly restored—hastened, to some extent, by the 
readiness with which large sums of cash were disbursed by 
the companies in the panic year of 1907 in the shape of policy 
loans. That confidence has steadily strengthened, aided by 
earnest efforts on the part of the companies to correct abuses, 
so that to-day life insurance stands immeasurably higher in 
the estimation of the public than ever before. Business can 
readily be found by the active agents; and, in fact, with the 
large number of companies now in the field there is no room 
for any but active agents. 





S OME idea of the growth of the automobile industry in 

the United States is given by the preliminary report of 
the census bureau covering the manufacture of automobiles 
in the year 1909, as compared with similar operations in the 
year 1904. The capital engaged in the business in 1909 was 
about $174,000,000, and the value of the products in 1909 
was in excess of $250,000,000, or more than eight times the 
value of the output in 1904. The insurance possibilities in 
connection with the automobile manufacturers’ plants and 
their products are seen to be very large and to be rapidly in- 
creasing. In 1909, 127,289 automobiles were manufactured, 
against less than 23,000 in 1904. It is notable, also, that 
while the imports of automobiles are steadily decreasing, their 
total value having been less than $1,500,000 in the first nine 
months of 1911, the value of automobiles exported had risen 
to more than $11,500,000 in the same period. The commerce 
in aeroplanes is now almost as large as was that in automo- 
biles fifteen or twenty years ago, the value of aeroplanes im- 
ported into and exported from the United States in the months 
of July, August and September last having exceeded $50,000. 
While it is a little early as yet to predict as extensive a growth 
in the use of aeroplanes as has developed in the use of auto- 
mobiles, underwriters will soon have to give consideration to 
problems of insurance in relation to airships of various kinds. 





HE movement of the National Board of Fire Under- 
writers, to secure uniformity in hose couplings and 
hydrant fittings for public service, has reached a point where 
the “National Standard” specifications have been adopted by 
a dozen or more prominent organizations. The board has 
recently issued specifications and accompanying diagrams 
completely describing the “National Standard” hose couplings 
and hydrant nipples, and also presenting suggestions for con- 
verting non-standard couplings for serviceable interchange 
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with the National Standard.” The greater the extent to 
which the “National Standard” couplings, etc., come into use, 
the more the danger of a great conflagration is lessened ; for 
uniformity in couplings will permit the use in one city of 
apparatus from other cities, which would not otherwise be 
feasible. One of the elements which contributed to the heavy 
loss in the Baltimore conflagration was the fact that much of 
the apparatus which surrounding cities sent to Baltimore 
could not be used to advantage, because of the different 
measurements of the hose couplings, etc. It is to be hoped 
municipalities throughout the country will, as soon as pos- 
sible, change or adapt their hose couplings and hydrant fit- 
tings to the “National Standard” basis, in order to help mini- 
mize the fire danger. 





HE fight against the criminal match is proceeding steadily 
and is making progress, notwithstanding the opposi- 
tion of manufacturers, who claim that they cannot compete 
advantageously with foreign makers of safety matches. An 
ordinance relating to matches has been drafted and intro- 
duced in the St, Louis municipal assembly, largely through 
the activity of Manager H. C. Henley, of the St. Louis Fire 
Prevention Bureau. This bill prescribes very stringent regu- 
lations as to the relative quantities of various constituents 
used in the manufacture of matches, as well as to their pack- 
ing, handling, labeling, storage and sale. The interests work- 
ing for the greater safety of life and property in this country 
by the elimination of the use of dangerous matches have no 
desire to interfere with home industries, and it is, therefore, 
to be hoped that American manufacturers will shortly adapt 
their plants to the production of safety matches only. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


Turkeys for Fire Patrolmen.—The principal business of the New 
York Board at its regular monthly session on the 15th inst. was the 
appropriation of $1000 for the purchase of Thanksgiving turkeys for 
the married men on the patrol force. The bachelors must wait until 
they are eligible. 

Cannot Write on Risks in Other States.——The announcement is 
made that the promise of a license to outside companies on their com- 
pliance with the law of the State will be restricted to authority to 
write business within the State, and that they will be forbidden to use 
this city as headquarters for writing policies on risks in other States. 
This must be a veritable bombshell for the foreigners which have 
already complied with the New York law. They can easily evade the 
penalties by establishing offices for surplus lines in another State, and 
in the interim the Insurance Department will have its hands full 
fighting the question of jurisdiction over risks in other States under 
the old law. 

Charges of Discrimination.—It is a matter of current gossip that 
a small army of clerks are at work in the offices of the Exchange 
writing up copies of all the schedules, general and special, under 
which rates now in force have been made. This extra work has been 
ordered to comply with the request of the Insurance Department, and 
if possible to knock out charges of discrimination now under the 
investigation of the Superintendent. These charges are understood to 
have originated with certain brokers who are disgruntled over some 
rates, and playing to the galleries as champions of the oppressed in- 
suring public. It is a novel condition that an Insurance Department 














should lend itself to an investigation in the interest of brokers who 
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are anxious to make an impression. Nobody believes this attempt 
will be successful, but if it is the Exchange will suffer a sore defeat. 

New York Board Statement.—The treasurer of the local Board 
made his semi-annual report at the last meeting a week ago. The 
statement started with a balance on hand of $16,476; the amount 
received was $194,610, and the expenses were $165,019, leaving a new 
balance of $38,591. The survey department cost $21,472. The elec- 
trical department received $43,047 and expended $30,522. The loss 
department received $79,659 and paid out $68,810. Among the items 
of general expenditures is $6000 paid for refurnishing and decorating 
the Board rooms. 

Good Work by Automatic Sprinklers.—The best work of auto- 
matic sprinkers reported in this city for some time was in the premises 
of the American Lithographic Company on Fourth avenue, where a 
loss of less than $400 occurred. The total insurance in the building 
was over a million dollars, and one sprinkler head did the work 
speedily and effectively. 

Alleged Inconsistency in Base Rates.—Representation has been 
made to the Insurance Department that there is gross inconsistency 
in the so-called base rates in the Exchange schedules. Much com- 
plaint has been made in years past that the base rate charges are 
arbitrary, and in the early days of the mercantile schedules it was 
admitted that the figures for base rates of cities were arbitrary. It 
is doubtful if it can even be demonstrated that the first charge is 
accurate, but the complaint to the Department is that the actual dif- 
ferences in the base rate charges applied to various risks are not only 
inconsistent but unfair. When this question is settled the next 
inquiry may be directed to lack of uniformity in exposure charges. 

J. T. Dyas Talks on Sprinklers.—On Tuesday last, J. T. Dyas 
addressed the Round Table Order of the Insurance Society of New 
York on the subject of “Automatic Sprinkler Equipment.” The re- 
marks of Mr. Dyas were attentively heard by about thirty members, 
and later a running fire of questions brought out further information 
as to particular features. 

E. R. Kennedy on the Standard Policy.—Last night E. R. Ken- 
nedy was scheduled to address the Insurance Society of New York 
on the subject of “The Origin of the Standard Policy.” An inter- 
esting talk was expected. 

Incendiarism and Fire Traps.—The testimony of ex-Fire Marshal 
Beers regarding incendiarism and criminal conduct in connection with 
fire losses in this city was interesting, but the underwriters think that 
more vigor in the Fire Marshal’s office would have resulted in a 
reduction of the losses. However, it is a fact that the Marshal’s 
functions have been curtailed and his usefulness impaired by the 
handicap of other departments. The investigation of the conditions 
of fire traps in this city is timely and should attract public attention. 

Statements May Show Better.—Several companies, famous for 
the success of their financiering toward the end of the year, are 
gratified by the increased value of investment in gilt-edged securities 
during the last month. 

Automobile “Not-Taken” Policies—-Companies writing auto- 
mobile insurance are complaining of the large number of automobile 
policies returned “not taken” after having been issued, and, to all 
intents, in force from two to three months. 

Robert Newbolt to Return.—Robert Newbolt, formerly chief 
accountant for Hall & Henshaw, United States managers of the 
Union of London at the time of its retirement from New York State, 
is coming to New York to accept an important position in the secre- 
tarial department of the North British and Mercantile. Mr. Newbolt 
is now chief accountant for McNear & Wayman of San Francisco. 

To Represent Whilden & Hancock Companies.—Whilden & 
Hancock have appointed B. W. Fryer & Co. of 73 William street 
agents for the boroughs of Manhattan and the Bronx, to represent 
all the companies in the Whilden & Hancock office admitted to New 
York State. William G. Whilden and Austin F. Hancock have 
become vice-presidents of B. W. Fryer & Co., and the down-town 
business will be conducted in the office of Whiton & Merges. 


George Berry Joins Whilden & Hancock.—The general agency 
of George Berry, Syracuse, N. Y., representing the Allemannia and 
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the German-American Fire of Pittsburg, has consolidated with 
Whilden & Hancock, New York city, Mr. Berry becoming associated 
with the latter firm, moving to New York at an early date. Hereafter 
all agents of the Allemannia and the German-American Fire in New 
York State will report direct to New York city. 

William H. Crolius Dead.—William H. Crolius, an insurance 
broker, with offices at 55 John street, died suddenly last Saturday in a 
restaurant at 110 William street from heart disease. Mr. Crolius 
was sixty years old and had been secretary of the American Fire of 
New York. 


CHICAGO AND THE WEST. 


P. D. McGregor Addresses Club.—P. D. McGregor, Western 
manager of the Queen of New York, addressed the Fire Insurance 
Club at its meeting held on November 14 on the subject of “State 
Regulation of Fire Insurance Rates.” 


Water Supply to be Improved.—The water committee of the 
Chicago city council has recommended an expenditure of $3,000,000 
for the improvement of the water service at the stock yards and on 
the south side of the city, the plans including a high-pressure system 
for the stock yards, which has been urgently called for ever since 
the disastrous fire which killed Chief Horan and twenty of his men. 


BOSTON AND VICINITY. 


Fire Prevention Committee Reports.—Mayor Fitzgerald’s com- 
mission to investigate fire prevention conditions has made its report 
and practically echoes that made by the Chamber of Commerce 
committee a week or two ago. The committee does not recommend 
an imerease in the number of firemen, possibly because Mayor Fitz- 
gerald himself has gone on record on this subject, and submits a 
number of recommendations relative to fire alarm boxes and appa- 
ratus, relocation of fire stations, rearrangements of duties and hours 
of firemen, creation of a reserve force, the installation of motor- 
driven apparatus, the revision of the building laws and the revision 
of laws on explosives and inflammable materials. 

Agency Change.—Gilmour & Coolidge have resigned the agency 
of the Insurance Company of the State of Pennsylvania of Philadel- 
phia, and it will be hereafter represented by Charles Haas & Co. 
Gilmour & Coolidge will retain the underwriters’ agency of the com- 
pany named. 

Yorkshire Enters—The Yorkshire of York, England, has been 
admitted to Massachusetts. John C. Paige & Co. of Boston are named 
as agents. 


NOTES FROM PHILADELPHIA. 


New Director for American Union.—Gustave A. Kummerle has 
been elected a director of the American Union Fire of Philadelphia 
to succeed Peter Boyd, resigned. 

Contest Loss Caused by Painter’s Torch.—On the 16th, at 
Lebanon, Pa., Judge Henry filed a decree refusing a new trial to the 
Franklin Fire of Philadelphia, which objected to the verdict of a jury 
awarding $6,276.02 to the County Commissioners for loss incurred in 
the partial destruction by fire of the Lebanon county courthouse in 
November, 1908. The company has resisted payment of the claim on 
the ground that the fire was due to gross carelessness of painters in 
the use of a torch, and will appeal to the higher court. 





THE NEW ENGLAND FIELD. 


—Fred W. Arnold, president of the Equitable Fire and Marine of Providence, 
R. L., has resigned his membership in the Western Union. 


—The engineers of the National Board of Fire Underwriters have completed 
an inspection of the fire protection and water supply of Newton, Mass. The 
conflagration hazard is severe, owing to undermanned fire department, insuffi- 
cient fire-extinguishing apparatus, large areas, unprotected openings and pre- 
ponderance of frame construction, 
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THE MIDDLE STATES. 


Eastern Union Committees. 


The new members of the executive committee of the Eastern Union 
are as follows: C. F. Shallcross, H. A. Smith, Wm. N. Kremer, Walter 
Adlard and Frank Lock. Their term will expire three years from the 
last annual meeting. Other members of the executive committee are 
W. B. Clark, A. G. McIlwaine (Jr.), A. H. Wray, M. O. Brown, R. Dale 
Benson, Charles H. Post, G. W. Babb, E. G. Richards, E. L. Ellison and 
P. L. Hoadley. The chairmen of the large city committees are as fol- 
lows: New York, M. O. Brown; Philadelphia, E. C. Irvin; Boston, C. E. 
Galacar; Buffalo, E. G. Richards; Pittsburg, J. O. Platt; Baltimore, 
A. N. Williams. 








—D. H. Nixdorf, an insurance man of Norristown, Pa., committed suicide re- 
cently. 

—The Fitchburg Mutual Fire of Fitchburg, Mass., has been licensed in New 
York State. 


—The Individual Fire Underwriters of St. Louis, Mo., is preparing to enter 
New York State. 


—Charles Johnson, resident clerk of the House, has been appointed Insurance 
Commissioner of Pennsylvania, succeeding Samuel W. McCulloch. 


—The case of the District Attorney against Charles Seddon, of the Seddon 
Underwriting Company of New York, has been set for trial in Special Sessions, 
December term. 

—B. N. Carvalho, United States manager of the Fire Reassurance of Paris, 
France, which was recently admitted to New York State, is also associated with 
the Rossia of St. Petersburg, under United States Manager C. F. Sturhahn. 

—lIt is understood that Vice-President Charles E. Sheldon, of the American of 
Newark, does not wish to leave Rockford, Hl., and surrender his contract for 
managing the company’s Western department, in order to succeed P. L. Hoadley 
as president of the company. 

—The Evening Bulletin and The Evening Telegraph of Philadelphia recently 
commented editorially on the national fire waste. This shows a gratifying 
awakening of the daily press to a realization of the magnitude of the questions 
involved in this annual waste of over $200,000,000 of the country’s created 
resources. 

—The Continental of New York has issued a booklet relating to “Important 
New York State Laws Affecting the Business of Fire Insurance,” describing and 
quoting laws and rulings as to agents’ licenses, brokers’ licenses, anti-rebate law 
and rate making. It will be of interest to all engaged in the business in New 
York State. 

—The Northern of Moscow, which recently entered the United States, deposit- 
ing $200,000 with the Connecticut Insurance Department, has applied for ad- 
mission to New York State, and Fester, Douglas & Folsom, United States man- 
agers of the company, will make the additional $200,000 deposit required by New 
York State. 

—A temporary committee composed of William J. Balfe, chairman; J. R. Wine- 
man, secretary, and N. A. Weed, J. H. Boyd and J. G. Berry, has issued a 
call to all fire insurance men in Pittsburg to attend a meeting in the board room 
of the Allegheny County Board of Fire Underwriters, November 22, for the 
purpose of forming a fire insurance society. 





THE WEST. 





Republic and Dominion Fire and Marine of Minneapolis. 


The above-named company was incorporated in Minnesota and lo- 
cated at Minneapolis after an extensive and exhaustive investigation of 
conditions, in Minnesota and the Northwest, which might have a bear- 
ing upon the success of a fire and marine insurance company. The 
president, W. G. Taffinder, states that the choice of Minneapolis was due 
to the result of a long and careful examination of conditions and the 
needs of the different sections of the United States west of the Missis- 
sippi. This examination embraced statistics as to banks, interest earn- 
ings, crop and manufacturing conditions, census returns, building im- 
provements, insurable values, real and personal taxable values, accessi- 
bility and general conditions. These matters were collated, tabulated 
and analyzed, and the outcome was the decision to locate at Minne- 
apolis. This work was done by the statistical department of Pratt & 
Grigsby, who financed the Western States Life of San Francisco and 
enabled that company to collect a capital of $1,000,000, and a surplus of 
over $400,000 within eleven months. The deduction drawn from the in- 
formation gathered was that the Northwest Middle States and Canada 
offered the most promising field for the operations of a new fire and 
marine insurance company. The conclusion reached was verified by the 
opinions of numerous qualified persons. The company was chartered, 
and a contract was made with Pratt & Grigsby to underwrite the entire 
eapital stock, This contract requires that the company shall have a 
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fully paid-up capital of $3,000,000 and a surplus of $1,500,000. The par 
value of the stock is $10 a share, and it is being sold at $20 per share 
to create the above-mentioned surplus and meet the expenses of the 
organization. The board of directors will number twenty-five and the 
members will be chosen from the most prominent men of affairs in 
Canada, Minnesota and the Western States. The literature used by 
Pratt & Grigsby has been carefully gone over by Marwick, Mitchell, 
Peat & Co., leading chartered accountants of Minneapolis, in order to 
verify all figures presented therein; and they certify that all the figures 
conform to the quoted authorities, namely, the Minnesota Insurance 
Report for 1911, The Insurance Year Book for 1911, and Distribution by 
States of Fire Insurance in the United States for 1911. 





John H. Law to Retire. 


Announcement is made that John H. Law of the firm of Law Bros., 
Chicago, Ill., Western managers of the Royal of Liverpool, is to retire. 
John H. Law is the senior member of the firm and next year would have 
rounded out a continuous service of sixty years. He is seventy-five 
years old and still in vigorous health. His retirement becomes effective 
January 1. 

George W. Law will then become manager of the Royal’s Western 
department, and Superintendents of Agencies Philip W. Cadman and 
Edward Stanbery will become assistant managers. The agency and 
office force of the Royal have arranged to present John H. Law with a 
valuable Kentucky saddle horse, with all the necessary appurtenances. 
The animal has been selected by General John B. Castleman of Louis- 
ville, another Royal veteran. 





Analyses of Fire Insurance Agencies. 


MADISON, November 18.—Data gathered by the Wisconsin Legislative 
Committee on fire insurance concerning agents in this State reveal 
many interesting conditions. Some of the results are here given. The 
total number of agents reporting is 1885. The following shows the num- 
ber and per cent of agents, with their occupations other than insurance: 
Insurance exclusively, 247, or 13.1 per cent; law, 162, or 8.5 per cent; 
real estate, 365, or 19.4 per cent; banking, 366, or 19.4 per cent; mer- 
chant, 272, or 14.4 per cent; manufacturer, 29, or 2.1 per cent; farmer, 
70, or 3.1 per cent; postmaster, 56, or 3 per cent; retired, 16, or .8 per 
cent; miscellaneous, 293, or 15.5 per cent. 

The following shows the amount and per cent of time devoted to the 
insurance business exclusively: Whole, 216, or 11.5 per cent; three- 
quarters, 104, or 5.5 per cent; one-half, 186, or 9.9 per cent; one-quarter, 
224, or 11.9 per cent; less than one-quarter, 1026, or 54.4 per cent; no 
answer, 129, or 6.8 per cent. 

Of a total number of 1885 agents, 1167 represent union companies ex- 
clusively, 437 represent non-union companies exclusively, and 281 rep- 
resent both union and non-union. 

The returns show that 1062 agents, or 55.8 per cent, adjusted losses, 
and that 737 agents, or 39.1 per cent, did not. Ninety-six did not answer. 

The following table shows the number and per cent of agents who 
make a personal inspection of property before issuing a policy: 


Before Issuing Policy. Before Renewing Policy. 


Per cent of Cases Number of Percentof Numberof Percent of 


Inspected. Agents. Agents. Agents. Agents. 
One hundred per cent....... 1023 54.3 509 27. 
i i a Ss 701 37.2 888 47.1 
Less than 50 per cent....... 85 4.5 324 17.2 
Pe MINOT i sicvcedeeencecovae 76 4. 164 8.7 


The following shows the number and per cent of agents who make a 
personal inspection of property while policy is in force: Thorough, 109, 
or 5.8 per cent; occasional, 502, or 26.6 per cent; little or none, 1137, or 
60.3 per cent; no answer, 137, or 7.3 per cent; 1467 (77.8 per cent) agents 
have suggested improvements, and 1042 agents (55.2 per cent) have 
called attention to violations of policy conditions. 





Illinois Fire Prevention Bureau Revived. 


SPRINGFIELD, November 18.—Seventy-five insurance men met in 
Springfield, I1]l., on November 16, and revived the Illinois State Fire 
Prevention Bureau. State Fire Marshal Doyle addressed the meeting 
and suggested that under the provision of the Illinois law it was pos- 
sible for him to appoint an experienced man engaged in the fire insur- 
ance business as special inspector, and he expected to commission the 
members of the Fire Prevention Bureau as inspectors in his Department. 

He also suggested that the work of the Fire Marshal Department 
could properly be classified in three departments: First, investigation, 
apprehension and prosecution of those guilty of incendiarism; second, 
inspection and removal of extra hazards, and third, publicity and edu- 
cation. He said the Illinois Department had given all its time to the work 
of the first class since July, and commencing on December 1 it would take 
up with vigor the work of the second and third classes. The fire marshal 
was of the opinion that the Fire Prevention Bureau could be of great 
assistance in the work of inspection and education. He also gave a 


splendid account of the effect of the Fire Prevention Congress held at 
St. Paul, where he was one of the speakers, and urged a similar con- 
vention to be held in Illinois. 


His suggestion will be acted upon, and a 
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committee was appointed to fix the time and the place. The committee 
selected Springfield and fixed the time for January 20, 1912. 

The following officers were elected: President, Joel W. Hubble; 
vice-president, George A. Stuck; secretary-treasurer, F. B. Luce. 
Executive committee—R. S. O’Dell, J. George Stauffer, Everett Tanner, 
Fred Requa, W. J. Sonnen, James Bowden and R. M. Bennett. Com- 
mittee for the Fire Prevention Congress—State Fire Marshal C. J. 
Doyle, Joel W. Hubble, R. M. Bennett, George A. Stuck and F. B. Luce. 

O. B. Ryon, attorney for the Insurance Department, addressed the 
meeting and told of his faith in the fire marshal law and the good that 
could be accomplished, and of the splendid work which the Depart- 
ment was now doing in Illinois. 

The Fire Prevention Congress is to be held at the State Arsenal, and 
Governor Deneen will address the meeting. 





The General Agency for the U. S. of the Firemen and Mechanics. 


Tue Spectator made an announcement last week regarding Schupp & Lohmar 
Company of Peoria being general agents for the United States of the Firemen 
and Mechanics Insurance Company of Madison, Ind. On September 1 Tue 
SPECTATOR received a communication from Rehm & Olin, insurance agents at In- 
dianapolis, calling attention to the statement in Tue Spectator that Schupp & 
Lohmar Company had been appointed United States general agents for the Fire- 
men and Mechanics, the communication closing: 

This gives the impression as though our agency for the Firemen and Mechanics 
for surplus lines throughout the United States has been discontinued. Such is 
not the case. We still represent the company for the entire country, and would 
be pleased to have you make a note of it, namely: that our agency for surplus 
lines throughout the country has not been discontinued and that we still represent 
the company the same as we have for the last eleven years. 

On the publication of the repeated announcement last week by Schupp & 
Lohmar Company, Rehm & Olin again addresses THE Spectator: 

We again call vour attention to the article in last week’s issue of Tue Spec- 
TaToR. It is written in a way to give the impression to those who read it that 
these people are the sole agents of the company. We still represent the company 
throughout the country. 





Death of Lewis W. Frost. 


CLEVELAND, November 18.—Lewis W. Frost, of the firm of Barker, 
Frost & Chapman, Toledo, died last week. Mr. Frost was born in Mont- 
gomery county, N. Y., in 1843, and entered the dry goods business in 
Toledo in 1867. Two years later he formed a partnership with Calvin 
Barker, under the name of Barker & Frost, and since then this has been 
one of the leading agencies of the city. Mr. Frost has been in ill-health 
for some years, but gave some attention to business to within a few 
days of his death. 





Fire Prevention Contest. 


The Northwestern National Fire of Milwaukee has organized a fire 
prevention association among its employees for the study of various 
problems connected with the business. Mayor Seidel of Milwaukee 
recently propounded a series of questions connected with fire prevention 
to the Fire and Police Commissioners, and the company has offered 
prizes to the employees who hand in the best series of answers to these 
questions. A great deal of interest is being taken by the men and 
much research is given to the subject. 





Missouri Rates Reduced. 


The new specific rates which are to be filed by the Missouri actuarial 
bureau for seventy-eight towns, which have already been rerated under 
the new basis schedules, will show an average reduction from the pre- 
vious rates of two or three per cent. Very material reductions in addi- 
tion are available, however, since the credits for the use of the coin- 
surance clause, which have heretofore been restricted to St. Louis, 
Kansas City and St. Joseph, are now made general, running as high as 
twenty-five per cent. 





Wisconsin Fire Insurance Investigation Postponed. 


MADISON, November 18.—The first hearings of the Wisconsin Legis- 
lative Committee on fire insurance, scheduled to begin on November 28, 
will not be held until early next year, probably in February. The reason 
is said to be that not enough data have yet been gathered. Local boards 
of underwriters will be the subject of the first hearings, which will 
probably be held in Madison. 





—E. Friedman, special agent of the Continental in Southern Iowa, died recently 
at Atlantic, Ia. 

—C. W. Hicks, formerly secretary of the German Fire of Omaha, Neb., has 
resigned his membership in the Western Union. 

—The trial of the officers and employees of the International Fire and the 
Continental Life of St. Louis, Mo., has been set over until January 8. 

—F. J. Sauter, Cook county special agent of the Hanover, has resigned to be- 
come connected with the Boston of Boston, Mass., in the office of J. D. Cory 
& Co., Chicago, Ill. 

—It is reported that the County Attorney’s office at Minneapolis, Minn., has 
prepared a warrant for the arrest of John H. Tenvoorde, former secretary of the 
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Retail Merchants Mutual Fire, on a charge of fraudulently and willfully muti- 
lating and destroying the records of the company. 

—A meeting of the council and board of directors of the Underwriters’ Labora- 
tory will be held in Chicago December 8 and 9. The corporation is celebrating 
its tenth anniversary. 

—The Fargo, N. D., Association of Local Fire Insurance Underwriters has 
been organized, with Thos. Baker, Jr., president; C. H. Anheier, vice-president, 
and S. J. Hill, secretary-treasurer. 

—The Ohio League of Fire Underwriters has elected W. G. Shannon of Eaton 
president; E. W. Reynolds, Columbus, vice-president, and Lester E. Cate of 
Columbus, secretary and treasurer. 

—The Fire Underwriters Field Club has elected Cyrus Woodbury of Columbus 
president; J. M. Newburger, Cincinnati, vice-president, and Aaron W. Jones, 
Columbus, secretary and treasurer. 

—Insurance Commissioner J. A. O. Preus of Minnesota has ruled that separa- 
tion must be abrogated in Minnesota, and each company is requested to go on 
record as to what action it will take in the premises. 

—Insurance Superintendent Blake of Missouri has not yet been convinced that 
the basis schedules upon which the specific rates are based are reasonable and 
just, and that until he is convinced of this he has ruled that no specific rates can 
be filed. 

—W. N. Johnson, Western manager of the Insurance Company of North 
America, has resigned as chairman of the governing committee of the Western 
Union. W. S. Warren has been elected chairman, with C. R. Tuttle as vice- 
chairman. 





THE SOUTH. 





The Citizens Fire of Charles Town, W. Va. 


The Citizens Fire of Charles Town, W. Va., which will shortly move 
to Baltimore, Md., and will considerably extend its operations, was or- 
ganized in 1907 and has done a gradually increasing business. In 1907 
its net premium income was $22,577; in 1908 it was $90,119; in 1909, $150,- 
146, and in 1910 $195,072, while its average loss ratio for the four years 
was but 44 per cent. From its new location in a more central position, 
and with the advantage of the co-operation of the Fidelity and Deposit 
Company, the Citizens can push its business more aggressively than 
hitherto. There will be absolutely no change in the control or manage- 
ment of the Citizens Fire, but the Fidelity and Deposit Company and 
allied interests will become large stockholders in the Citizens. The 
assets of the Citizens Fire will be increased, as justified by the growth 
of its business, so that it will in reasonable time take rank with the 
prominent American companies. On January 1, 1911, the capital of the 
Citizens Fire was $300,000; its assets aggregated $576,897, and it had a 
net surplus of $132,826. 





Commonwealth Fire of Dallas, Tex. 


In commenting upon the condition and methods of the above-named 
company, following an examination of its affairs on behalf of the Texas 
Insurance Department, Actuary John F. Roche said that the greatest 
care has been and is being exercised by the company’s underwriting 
department. The company is managed in the most economical manner; 
its losses are paid promptly, and the policyholders are liberally treated; 
and that its assets are mainly invested in well-secured mortgage loans 
bearing high interest. He complimented the company upon the com- 
petency and honesty of its management and congratulated its policy- 
holders upon the fact that their interests are so well protected. 





South-Eastern Underwriters Association Meeting. 


The semi-annual meeting of the South-Eastern Underwriters Asso- 
ciation was held in Atlanta last week—President W. R. Prescott in the 
chair. The president’s address was read and without discussion referred 
to the usual committee of fifteen. The committee on unprofitable busi- 
ness was continued, and the association approved the field clubs and 
fire prevention bureaus. No change was made in the market value 
clause and no action taken on the commission question. The complaint 
of agents that the committee had been too exacting in its interpretation 
of the commission classification was referred to a special committee 
of executive officers of companies. It was resolved that the executive 
committee confer with a number of Southern companies looking toward 
@ more harmonious relation. 





Globe Fire Insurance Company of San Antonio, Texas. 
The above-named company was licensed to begin business early last 
summer, and by October 31 last had accumulated assets aggregating 
$257,326, and built up a business requiring an unearned premium reserve 
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of $35,641. The paid-in capital on October 31 was $111,100, excluding 
$32,500 stock on notes maturing in 1911, and the net surplus over capital 
and all liabilities was $76,636. 

The assets embraced $55,000 of real estate loans; $5600 of collateral 
loans; $86,521 of cash; $50,985 of accounts receivable from agents and 
reinsurance companies; $56,558 of notes and stock subscriptions matur- 
ing in 1911, and $2663 represented by furniture and fixtures. The Globe 
Fire has made excellent progress in the time it has been in operation, 
and its prospects seem bright for a successful future. Its officers are: 
President, C. W. Cannon; first vice-president, R. M. Worley; second 
vice-president, F. B. Von Harten; secretary and treasurer, Lloyd Cald- 
well; general attorney, T. W. Masterson. 





New TobaccojSchedule Being Prepared. 


LOUISVILLE, November 20.—It is understood that the fire insurance 
companies are taking steps in the direction of drawing up a new 
schedule for use on tobacco risks. The present schedule was fixed many 
years ago, and, in view of the numerous changes which have come about 
in the handling of tobacco within the past few years, the operation of 
the schedule has been a disadvantage. The rating authorities are in- 
vestigating the industry and collecting all information possible bearing 
onthe various processes of curing, storing and manufacturing tobacco, 
and a new schedule will be drawn up for tentative submission. Field 
men who have been urging action of this kind for some time are 
delighted with the prospect of having a schedule which will really take 
into consideration all of the questions involved. 





Annual Meeting of Kentucky Board. 


LOUISVILLE, November 20.—The annual meeting of the Kentucky 
Board of Fire Underwriters resulted in the election of M. B. Russell to 
the presidency. Verner Kline was chosen vice-president and the fol- 
lowing names were added to the executive committee: William H. 
Sowards, Robert Williams and Harry Gamble. 

Features of the meeting were the announcement that a draft of an 
iron safe clause has been completed and will be put into effect; the 
report of the successful completion of work looking to the elimination 
of incorporated agencies; a declaration in favor of the repeal of the 
valued policy law of Kentucky in order to permit coinsurance credits to 
be applied, and the presentation of a silver service to the retiring pres- 
ident, John M. Picton. 

W. N. Johnson, Chicago manager of the Insurance Company of North 
America, made the leading address of the meeting on “Insurance 
Problems.” 





The Louisville Crusade for Lower Rates. 


LOUISVILLE, November 20.—The Louisville Board of Trade, which, 
as heretofore reported in THE SPECTATOR, is attempting to convince the 
public that insurance rates in this city are too high, has four men at 
work now getting data to be used in the campaign of the board. George 
H. Holt, H. B. Seeley, Robert Shingler and W. R. Ruegnitz, all of Chi- 
cago, are employed by the Board of Trade in its crusade, in which the 
comparative record of premium income and losses for the past ten years 
is gone into. The fact that rates are not excessive is being shown, 
however, by the heavy losses which have been suffered this year, sixty 
per cent of the probable income for the year having already been 
paid out. 





Farm Writing Companies Organize. 


LOUISVILLE, November 20.—An organization has been formed by field 
men of about twenty companies writing farm business in this State. 
Clem H. Wheeler was elected chairman, and Clint Foster was chosen 
secretary. An advisory committee, composed of the officers and Phil 
May, H. A. Haskell and W. P. Swope, was appointed for the purpose of 
working out the details of organization. Uniformity in practice is the 
chief aim of the organization, and it is believed that this will be secured. 
Another meeting will be held in Louisville, Novemebr 28. 





—John M. Berry, a prominent citizen of Rome, Ga., is contemplating the or- 
ganization of a fire insurance company. 

—Col. P. F. Pescud of New Orleans, La., has been appointed agent for the 
Yorkshire, which recently entered Louisiana. 

—The Kentucky Field Club has elected H. A. Haskell president; George R. 
Snyder, vice-president, and John L. Coleman, Dixie, secretary and treasurer. 

—Guy Carpenter has been appointed associate manager, with C. H. Godfrey, 
for the Southeastern department of the American Central, British America and 
Western of Toronto. 

—W. P. Cassell, secretary of the International Fire of Fort Worth, Tex., has 
been appointed special agent of the National Union Fire of Pittsburg for Texas 
and Louisiana, succeeding the late C. C. Bowen. 

—Charleston, S. C., has reduced the occupation tax to $50 for the first $500 or 
less of premiums, and $5 per hundred thereafter. ihe previous rate was $75 for 
the first thousand and $35 per thousand thereafter. 

—The South Carolina Fire Prevention Association, with headquarters at Colum- 
bus, S. C., has been formed, with the following officers: President, S. T. Spark- 
man; vice-president, N J. Heyward; secretary-treasurer, R. L. Bailey. 
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MISCELLANEOUS FIRE NEWS. 


—Insurance Commissioner George H. Adams of New Hampshire died a few 
days ago. 

—The Michigan Millers Mutual of Lansing, Mich., has reinsured its risks in 
Manitoba with the Liverpool Victoria. 

—The New Brunswick Fire of New Brunswick, N. J., has transferred its 


Colorado general agency from the Ferris-Conaway-Miller agency to the W. H. 
Stewart Agency Company at Denver. 

—The Peoples National Fire of Philadelphia favors its friends with handsome 
pocket-size diaries for 1912, in which appear brief reminders that “Every Fire is 
a Crime Against the State,” and concerning the dangers of the ‘‘criminal match” 
and the “criminal chimney.” 


—The historical calendar of the Glens Falls Insurance Company of Glens Falls, 


N. Y., for 1912 portrays the ““Massacre of Jane McCrea, July, 1777.” It presents 


a historical sketch on the back of the calendar with pictures of the monument 
erected near the spot where Jane McCrea was killed, and her grave, near Fort 
Edward, N. Y. 

—The new revenue laws of Washington provide that personal property taxes 

are to be a lien on insurance in case goods on which taxes are unpaid are de- 
stroyed by fire. Insurance agents have been notified that the law will be strictly 
enforced and that agents before paying fire losses must make inquiry aS to 
whether the taxes have been paid. 
The December number of The World’s Work is designated as “The Christ- 
mas Peace Number.” In it “The Prospects for Peace” are discussed in a sym- 
posium setting forth the opinions of great men of many nations. In this number 
are presented an article by President Taft on “Arbitration,” and one by Charles 
Francis Adams on “Pension Abuses.” 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 

Prominent Mexican Life Insurance Man in Town.—F. A. Wil- 
liams, director-general of “La Nacional” Life of Mexico, was in New 
York this week. 

New York Life’s October Record.—During October the death 
claims paid by the New York Life amounted to $2,013,664, on account 
of 670 deaths. In the same month $2,147,846 was paid to 3783 living 
policyholders in dividends, annuities, cash values and matured endow- 
ments. More than 7000 persons applied for new insurance and over 
98,000 paid renewal premiums. 

President Dryden Out of Danger.—President John F. Dryden, 
of the Prudential Insurance Company of Newark, N. J., who was 
operated on last Saturday for gall stones, is reported to be out of 
danger and doing well. 

Appellate Term Court Reversed in Equitable Policy Cases.— 
The Appellate Division of the Supreme Court last week reversed the 
decision of the Appellate Term and sustained Judge Finelite of the 
City Court in the case of the Equitable Trust Company vs. Charles A. 
Newman. The trust company sued on a letter written by defendant 
to Archibald C. Haynes, general agent of the Equitable Life, acknowl- 
edging receipt of a policy and promising to pay the premium in 
specified instalments. The trust company, as Mr. Haynes’ assignee, 
contended that the letter constituted a promissory note. The de- 
fendant alleged that a rebate had been offered invalidating the agree- 
ment. Judge Finelite held the paper to be a negotiable instrument as 
a promissory note, upheld its assignment to the Equitable Trust Com- 
pany, and ruled out the plea that the rebate voided the transaction. 
The Appellate Term reversed every one of these holdings, but has 
now in turn been reversed by the Appellate Division of the Supreme 
Court, which sustains the original verdict of the City Court. The 
decision is important, as it affects some 3,000 cases of a similar nature 
now pending in the various courts of the city. 

Robert G. Hann Dead.—Robert G. Hann, until 1905 an actuary 
of the Equitable Life, and since a reviewer of actuaries’ work, died 
last Saturday at his home in Summit, N. J. He was seventy years 
old and a native of England. 

Prudential Acquires Valuable Land.—The Prudential Insurance 
Company of Newark, N. J., has closed a deal by which it secures 
three parcels of land from the Federal Trust Company. This gives 
the company ownership of the entire block bounded by Broad, 
Academy, Halsey and Bank streets, Newark, adjoining its original 
home office building, except a plot where the Essex County Bank is 
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erecting a building. It is said, but not confirmed, that when the leases 
now on the property expire the Prudential will erect a large new 
insurance building on it. 


CHICAGO AND THE WEST. 


George W. Riggs Organizing Holding Company.—George W. 
Riggs, formerly with the New York Life in Chicago, is organizing the 
Royal Corporation to act as a holding and merger company for fire, 
life and casualty corporations. 

Alfred MacArthur Now a General Agent.—Alfred MacArthur 
has resigned as assistant superintendent of agencies for the National 
Life of the United States of America, and has taken a general agency 
contract in Northern Illinois, exclusive of Chicago, for both the life 
and accident departments. 


NOTE FROM PHILADELPHIA. 


The New Officers of the Provident Life and Trust.—In a recent 
issue of THE Spectator some of the new officers of the Provident 
Life and Trust were given wrong titles. The retirement of Joseph 
Ashbrook as vice-president and manager of the insurance department 
resulted in the promotion of J. Thomas Moore from superintendent 
of agencies to manager of the insurance department, J. Smith Hart 
was made insurance supervisor, while William S. Ashbrook’s new title 
is agency secretary. 





THE MIDDLE STATES. 





—At the annual meeting of the stockholders of the American Assurance of 
Philadelphia on January 10 next, action will be taken on a proposed increase in the 
capital stock to $500,000. 

—The American Central Life of Indianapolis has appointed F. P. Dickinson of 
Philadelphia district manager for that city and the counties of Montgomery, 
Bucks, Chester and Delaware, Pennsylvania. 





THE NEW ENGLAND FIELD. 


—A. H. Curtis, general agent of the New England Mutual at Boston, at a 
dinner entertaining his agency force, said that the agency would be in the 
$2,225,000 class at the end of the year. 

—Elmer E. Silver, general manager of the Union Central, and Col. Percy 
Parker, former president of the Columbian National and a member of its 
directorate, are candidates for the mayoralty of Woburn and Lowell, Mass., re- 
spectively. 

—The Hartford Life of Hartford, Conn., issued new business of over half a 
million during the first fifteen days of November. The company has been 
striving for the million a month mark for some time, and is now in a fair way to 
surpass it. 





THE WEST. 


La Fayette Life, La Fayette, Ind. 


The agency force of the La Fayette Life of La Fayette, Ind., has 
been making an excellent showing thus far this month in the company’s 
turkey contest, which aims to bring the insurance in force up to $8,000,- 
000 by Thanksgiving Day. The Central Indiana agents recently produced 
new business of $128,000, and held a banquet at Alexandria by way of 
celebration. 





Kansas City Life Underwriters Hold Successful Meeting. 


November 16 the Kansas City Life Underwriters Association gave a 
dinner in honor of William Colet Johnson, vice-president and general 
manager of the Columbian National Life of Boston. This being the 
first visit the association has had from Mr. Johnson, it gave an oppor- 
tunity of showing its gratitude to him for his efforts in behalf of life 
insurance agents of the United States in connection with the laws of 
New York, under which they receive an increased first-year commission 
and longer term of renewal than was first drafted. The meeting was 
called to order by President Charles L. Barbee, who, after giving a brief 
outline of the work accomplished by Mr. Johnson in revising the Arm- 
strong laws, introduced him. Mr. Johnson’s subject was ‘“‘Co-operation 
vs. Competition,”’ and he gave a talk of one hour, which was interposed 
with fitting examples taken from active work while general agent of 
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the Phenix Mutual in New York. Mr. Johnson was followed by Rev. Dr. 
Nattilate Luccock, of Hyde Park Methodist Episcopal Church of Kan- 
sas City. G. W. Poindexter of Kansas City, Kan., followed, he being a 
pioneer in insurance work, and some twenty years ago was among the 
founders of the association. The meeting was closed by C. C. Courtny, 
whose remarks were timely and appropriate. There were forty mem- 
bers present and the consensus of opinion was that the meeting was 
among the most successful ever held. 





American Bankers Insurance Company of Chicago, Ill. 


At a meeting of the board of directors of American Bankers Insurance 
Company of Chicago, on November 14, Peter Kiene, of the insurance 
firm of Peter Kiene & Son, Dubuque, Ia., was elected a member of the 
board to fill an unexpired term. The production of applications for in- 
surance with this company reached $511,500 during the month of Sep- 
tember, in October $568,500, and so far this month $354,000. The com- 
pany is now licensed in fourteen States, is building up a strong agency, 
and receiving a very satisfactory business. The company has purchased 
a lot on the corner of Ohio and Cass streets, on the north side, five 
minutes’ walk from Marshall Field & Co. Upon this lot was a large 
brick building which it is remodeling and adding to for a home office. 
By this move and for an investment of about $40,000 the company is 
securing five times as much office space as it now has, with a saving of 
$2000 a year in rent and an opportunity of building more space whenever 
required. 





Montana Life of Helena, Mont. 


The Montana Life of Helena, Mont., reports that up to the close of busi- 
ness October 31, the company had insurance in force, plus applications 
now pending, of more-than $3,000,000. Its assets now exceed $500,000. The 
saving from premium income and interest alone exceeds $21,000, and its 
net surplus has increased more than $41,000. The company has $252,610 
in approved securities deposited with the State of Montana for the pro- 
tection of its policyholders, there being $127,610 more on deposit than 
the law requires. All of the above business has been written in the 
State of Montana, as the company has confined its efforts to that field 
exclusively, but expects to enter several additional Western States early 
in the new year. G. R. Rhoads continues in charge of the company as 
general manager, and it is due largely to his long experience in the 
business and his broad acquaintance with the men in the field that this 
fine showing has been made in a little over one year. 





Detroit Life of Detroit, Mich., Entertains. 


President M. E. O’Brien, of the Detroit Life of Detroit, Mich., recently 
entertained on behalf of the company a number of its friends and 
agents at a banquet at the Calumet Club. After the banquet he pre- 
sented two diamond rings as prizes to the winners of a contest which 
took place last summer. The company has written $1,300,000 of insur- 
ance since last June, $286,000 during October. Mr. O’Brien stated that 
the company will not enter other States until Michigan is thoroughly 
developed, and spoke briefly on the progress made thus far. Six gen- 
eral agents and many prominent citizens were present. 





Northern Life of Rock Island to Reorganize. 


The directors of the Northern Life of Rock Island, IIll., last week re- 
fused to accept the resignation of President Hope Thompson, which, as 
announced in THE SPECTATOR, was recently tendered. A report on the 
company’s condition by Actuary Emery of Des Moines was heard, and it 
was determined to thoroughly reorganize the company and continue in 
business instead of reinsuring, as had been previously hinted at. Presi- 
dent Thompson was asked to continue with the company until reor- 
ganization can be completed and the new plans for the future success- 
fully launched. 





—The Colorado Life of Trinidad, Col., has filed articles of incorporation. 
The company will write life, health and accident insurance, with $100,000 capital. 

—The Wyoming Life of Cheyenne, Wyo., held a stockholders’ meeting recently 
and completed organization by electing W. R. Schnitger president; A. Higbee 
Basin, vice-president, and F. J. Niswander, secretary. The company expects to be 
ready for business early next year. 

—The Western Mutual Life of Council Bluffs, Ia., will open an accident and 
health department to sell monthly-payment accident and health policies after the 
first of the year. This department will be managed by a competent accident and 
health man and a separate agency force. 

—Judge Houser of the Los Angeles Superior Court has dismissed the injunc- 
tion proceedings instituted against the Golden State Life of Los Angeles to pre- 
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vent its proposed merger with the San Francisco Life of San Francisco. A 
petition for the appointment of a receiver was also denied. 


—The Detroit Life of Detroit wrote during October $286,000 of new business 
and paid for over $225,000. This company has now in force a little over $1,700,000 
of business, a splendid record for a new company operating only in Michigan, as 
it did not begin active field operations until April of this year . 

—The Cleveland Life of Cleveland, Ohio, has passed the six-million mark in 
insurance in force, having gained one million since January 1 last. President 
Hunt expects to make a substantial addition to that figure before the end of the 
year. One-third of the company’s business is in its home city. Gains in assets, 
moderate expenses of management and a favorable mortality experience will be 
among the features of the forthcoming annual statement. 





THE SOUTH. 


Southwestern Life Agents Meet. 


The agents of the Southwestern Life of Dallas, Texas, held their 
eighth annual convention recently in Dallas. Superintendent of Agents 
A. C. Bigger opened the convention and delivered the address of wel- 
come. He was followed by.President T. W. Vardell, who gave a talk 
on “Your Company,” and by Vice-President Bradford, Dr. Harral and 
Secretary Cathles. At a sumptuous banquet, held at the Oriental hotel, 
Mayor Holland welcomed the agents to the city. President Vardell pre- 
sented prize watches to Agents Lane, Williams and Morgan, leaders of 
the Southwestern Life Club, and talks were made by Judge Edward 
Gray, the company’s general counsel, and the Hon. Murphy W. Towns- 
end. The following day the Southwestern Life Club met and pledged 
a production of $900,000 for November and December. The following 
were made club officers on a basis of relative production: J. S. Lane, 
president; George S. Williams, first vice-president; T. H. Morgan, second 
vice-president. The convention then took an auto ride, lunched at the 
Country Club, and were guests of the company at the Texas State Fair. 





—The Pan-American Life, organizing at New Orleans, La., reports continuous 
progress in its stock sales, which are expected to be completed early in 1912. 

—The Empire Life of Atlanta, Ga., wrote $440,500 of new business during 
October, bringing the total volume of business written during the year up to 
$8,266,750. 


—The South Continent Life of Gulfport, Miss., is organizing, with $1,000,000 
authorized capital and $781,250 proposed surplus. The company has use for a 
few first-class salesmen to place stock, and offers in another column of this 
SPEcTAToR excellent opportunities to the right men. 

—The Gulf Coast Life of Gulfport, Miss., is now making excellent progress 
toward completing its organization. It has proposed capital of $500,000 and pro- 
posed surplus of $362,500. Stock salesmen who are in quest of live openings 
may be interested in the proposition of this company offered in another column 
of this issue of Tue SPECTATOR. 

—Owing to ill-health, Owen W. Thomas, general agent of the National Life of 
the U. S. A. for Kentucky, has been compelled to resign the agency. The Louis- 
ville Association of Life Underwriters, at a recent meting, took action expressing 
its regret at Mr. Thomas’ misfortune. He is now at Hazelwood, a sanitorium 
near Louisville, where he is being treated for tuberculosis. 

—The American National Life of Lynchburg, Va., wrote about $500,000 of 
insurance during September and October, which was below average, owing to the 
low price of cotton and the absence and illness of some of the company’s best 
producers. At that, the first ten months’ production of 1910 is ahead of that of 
the entire year 1911. The mortality of the company thus far this year has hardly 
exceeded fifty per cent of the expected, while there has been a distinct decrease 
in lapses and increase in surplus. 





MISCELLANEOUS LIFE NEWS. 





Seminole Securities’ Officers Get Jail Sentences. 


The Supreme Court of South Carolina has affirmed the conviction 
and sentence of John Y. Garlington and James Stobo Young handed 
down by the Richland County Court of General Sessions in January 
14, 1910. The defendants were officers of the Seminole Securities Com- 
pany and were accused of misappropriating $55,596. Although indicted 
under five counts they were convicted on the fourth, which involved 
breach of trust. Garlington was sentenced to three years and Young 
to one year of prison service. Several others were involved in the 
case, which grew out of the attempted merger of the Seminole Securi- 
ties and the Southern Life of Fayetteville, and has been in the courts 
three years, but narrowed down finally to alleged misappropriation on 
the part of the two men recently convicted. It is reported that they 
are now in Chicago under $5000 bail each. 
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‘Principles of Insurance,”’ by Gephart. 

W. F. Gephart, assistant professor of economics at the Ohio State 
University, has prepared an instructive work bearing the title Prin- 
ciples of Insurance, published by the Macmillan Company. It deals 
primarily with life insurance, but there are also chapters on accident, 
health and liability insurance, so that the whole range of personal 
insurances is thoroughly covered. The work contains 314 pages and 
is divided into twelve chapters, as follows: 


I. Life Insurance and Its Historical Development. 
II. The Theory of Life Insurance. 
III. Mortality Tables. 
IV. The Selection of Lives. 
V. The Company. 
VI. The Premiums. 
VII. Policies. 
VIII. The Reserve, Surplus and Dividends. 
IX. Investments and Interest. 
X. The Relation of the State to Insurance. 
XI. Insurance for the Wage Earners. 
XII. Accident and Health Insurance. 


In the introduction the author claims that the volume is a modest 
effort to elucidate the elementary principles of insurance in order to 
make them comprehensive to the average business man. No claim is 
made for originality as to the facts stated, but in the method of treat- 
ing the subject particular attention is paid to the idea of instructing 
those who practically know nothing about insurance. The effort has 
been to give a concise discussion of the leading principles and prac- 
tices underlying life insurance and the closely related personal health 
and accident insurance branches, together with a discussion of the 
plans of insurance for the wage-earning classes. 

Each chapter of the book is carefully sub-divided, so that the stu- 
dent may fully grasp each phase of the subject as he progresses. Thus 
the first chapter discusses such questions as the origin of life insur- 
ance, benefits of insurance, conditions precedent for insurance, early 


data for scientific insurance, historical development of insurance in 
America, assessment insurance, fraternal insurance and industrial in- 


surance. Speaking of the legislation which has been so active since 
1905, Professor Gephart says: ‘Great injury has often been done to 
the insurance business through a failure on the part of the legislator 
to understand the character of insurance. It is a business of such 
complexity, and the ignorance of the general public regarding it is 
so great, that sometimes their representatives in the legislatures are 
used by men acting from personal motives of opposition to the busi- 
ness or seeking popular favor by the common practice so prevalent 
in these later times of attacking anything that is big. Probably most 
of the injury has resulted, however, not from evil intent, but from a 
lack of understanding, and it is encouraging to note that more and 
more the legislatures are depending upon their Insurance Depart- 
ments to recommend the passage or defeat of measures which affect 
insurance.” On the subject of taxation he says: ‘The nature of the 
business is such that it continually tempts the legislators to use the 
insurance funds as a source of revenue, for he is seeking the easiest 
sources of additional revenue for the increasing State expenditures. 
It has large funds, accumulated from many different sources, and the 
apparently small tax rate which is usually levied on the gross pre- 
miums yields a large revenue. Being an indirect tax widely dis- 
tributed as to payment, the real burden is not easily perceived.” 

Principles of Insurance is a work which conveys a vast amount of 
information and instruction, and cannot fail to be of interest to every 
man who has even the remotest connection with the business. Pro- 
fessor Gephart has produced a work which by its very simplicity leads 
the reader almost unconsciously to a thorough knowledge of what has 
been aptly described as the most important business in the world. 

Copies of this work should be ordered through The Spectator Com- 
pany, Sole Selling Agents, 135 William street, New York. Price, 
$1.75 delivered. 





Deposits with New York Insurance Department. 


In the office of the New York Insurance Department at Albany there 
is a massive vault, occupying considerable space and so placed as to be 
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in sight of First Deputy Superintendent Henry D. Appleton, during 
office hours at least. Casual visitors to the Department wonder at times 
what valuables the Department is in possession of to necessitate such 
a stronghold, but the insurance companies operating in the State know 
that inside it are securities representing their deposits of capital made 
in accordance with the law. 

At the close of last year the vault held securities to the value of 
$28,254,410. These securities are the property of 129 companies, divided 
as follows: Eighteen domestic life companies, $3,031,500; twenty casu- 
alty and miscellaneous companies of New York and other States, $3,935,- 
000; ten domestic fire companies, $5,029,310; forty-nine foreign fire 
companies, $8,743,700; eighteen foreign marine companies, $4,399,900; 
seven foreign life companies, $1,068,000, and seven foreign casualty 
companies, $2,047,000. 

The classes of securities deposited are as follows: Bonds and mort- 
gages, $435,000; United States bonds, $1,120,000; State of New York 
bonds, $3,677,000; city and county bonds, $22,236,410; District of Colum- 
bia bonds, $616,000, and railroad bonds, $70,000. 





PRESIDENT KINGSLEY ON LIFE INSURANCE AND 
JUSTICE. 


Assault on Business Began with Life Insurance—Possibilities 
of Scientific Co-operation. 


President Darwin P. Kingsley, of the New York Life, in addressing‘ 
the Trans-Mississippi Congress at Kansas City, Mo., last week on Life 
Insurance and Justice, said that since the life insurance upheaval of 
1905 our nursery of statesmen has been the office of the prosecuting 
attorney and special inquisitor. He took up the fact that politicians 
have found sensationalism politically profitable and traced to this cause 
the mass of conflicting and iniquitous legislation and groundless attacks 
which have been aimed during the past few years at great business 
interests whose only crime is success. 


Excerpts from his address are as follows: 


The assault on business really began six years ago with the assault 
on life insurance. Politicians then learned that sensationalism was 
politically profitable. They learned that a path to preferment and fame 
lay open before the man who fed sensationalism while properly attack- 
ing faults. They learned that every established principle of economics, 
every sound doctrine in legislation, could be violated, and the violation 
counted a distinction if such action seemed to be a part of an assault 
on size and success, and the evils which usually go with great suc- 
cesses. No declaration yet made in any of the assaults on business 
has been economically so reactionary, so radical, as the flat declara- 
tions made in February, 1906, by the committee of the New York Legis- 
lature, known as the Armstrong Committee. They declared that certain 
institutions were bad because they were great, that beneficence, grown 
large, had become a menace; that the limits of human integrity and 
capacity had been reached and that the State must now protect the 
public not alone by control, by publicity and by strict accountability, 
but by arbitrary limitations, which were by their very nature 
destructive. 

The life companies of the country—some of them guilty of serious 
errors, properly chargeable with gross derelictions—were nevertheless 
so strong because of the principles which underlie them and because of 
the essential integrity of their management, that they rallied from the 
assault and have with general success readjusted themselves to meet 
the demands of the new laws—some of which are most excellent, some 
a disgrace to a self-governing country. * * #* 

In our civil governments there is no plan approaching in effectiveness 
the processes of ordinary business. The great weakness of every exist- 
ing Democratic civilization is that under its operation, and chiefly 
because of its inability to secure justice between man and man, the 
strong rob the weak and to-day take more than their just share of 
the products of labor, and to-morrow the weak combine and rob the 
strong and menace everything with mob-rule through disregard of con- 
stitutional limitations. 

In contrast with these forms of associated effort—with their endless 
rivalries, cruelties and injustice—stands a world-wide system which 
seeks certain definite and tangible ends by methods based on clearly 
defined principles. The ends are the embodiment of justice, the methods 
are very largely mathematical demonstrations. Men unite in this sys- 
tem upon the basis of what they are, without prejudice or fear, or ad- 
ventitious circumstance. We call the system life insurance. As a 
matter of fact, it is a great system of self-government, based on a code 
of laws into which no supreme court, in order to save the situation, will 
ever be forced to read either absent words or doubtful meanings. 

It represents the dawn of race consciousness; and the absence to-day 
of race consciousness explains a large part of the injustice which marks 
the operations of nations, of society and of religion. 

We are accustomed to speak of the payments to life insurance policy- 
holders as benefactions—as if they were in large measure gifts which 
the insured might have omitted without blame. The time has now 
arrived when the discussion should be lifted to a higher level. 

Life insurance is and always must be beneficent—but not in the ordi- 
nary meaning of the word. Beneficence usually implies that the bene- 
faction is entirely free to bestow or withhold his benefaction. For ex- 
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ample: Here is a wealthy citizen who builds a great hospital, equips 
it and dedicates it to public use. That’s a fine thing to do. But we 
should hardly be warranted in criticising him if he failed to do it; we 
couldn’t say he had been guilty of an act of injustice. Does life insur- 
ance represent that sort of beneficence? May a man fail to insure his 
life and be equally free from criticism, equally beyond the reach of a 
charge that he has been guilty of an injustice? By no means. Life 
insurance is the sole means by which the average man, as a member of 
the community, may be just to his family and to society. In other 
words, the average man cannot refuse or neglect to insure his life 
without being guilty of an affirmative act of injustice. Life insurance, 
in short, is a device by which two defects in the social order—each pro- 
ductive of grave injustices—are remedied. The social order does not 
enforce proper penalties; life insurance must and does. In the social 
order the only method of capitalizing a man’s future earning power is 
by the use of credit. Credit is limited and rendered unstable by the 
constant menace of death. Life insurance broadens credit by the sub- 
stantial elimination of this menace. It puts behind the frailty of men 
standing alone the immeasurable strength of men standing together. 
As a result there are no antagonisms, no struggles, when men are asso- 
ciated in this way. Their interests are mutual—as they are theoretically 
in general society; and they are bound—as they are not in the social 
order—to do exact justice and to receive exact justice. All inequalities 
are adjusted—in a degree that obtains under no other form of associa- 
tion—in the contracts under which they are insured. All contingencies 
of continuance and withdrawal are provided for in advance upon the 
basis of justice to all and special favor to none. When death ends the 
contract there are, indeed, varying returns upon the money paid in, but 
these varying returns meet corresponding deficits caused by the event 
of death—they prevent corresponding degrees of injustice which would 
otherwise be inflicted. * * * 

Life insurance reveals the vast possibilities of scientific co-operation. 
Scientific co-operation does not banish competition; it does banish what 
Tennyson calls the “red tooth and claw.” Neither does it run into the 
demoralizing weaknesses of charity, nor the vagaries of socialism. To 
the doctrine of ‘“‘social ownership and control of all means of produc- 
tion, distribution and exchange,”’ the Socialistic platform, it is entirely 
hostile. It is a working plant of self-government, at once scientific, 
humane and just. Applying the principle to civic problems, isn’t it 
conceivable that every citizen on reaching maturity and acquiring the 
right of franchise can be rated as a citizen, just as the individual is 
rated when he applies for life insurance? Is there no way of calculat- 
ing and stating with workable exactness what a man must pay to gen- 
eral society if he is to get certain things in return? And is there no 
way of stating with equal exactness what a man shall forfeit if he 
fails to perform the social and civic duties implied in the right of 
franchise? Isa plan of government inconceivable which shall encourage 
the strong and yet control the greedy, which shall, with exactness 
measure to a man what he shall ultimately take, and yet put sub- 
stantially no limit on what he may take if he pays the just price—a 
plan in which the good order and certainty and justice of business shall 
~ as clearly present as they are now certainly absent from all existing 
plans? 

Life insurance is such a plan. It not only applies these doctrines 
rigidly to great bodies of men, but so strongly have men responded that 
the accumulated social and human values now represented by life in- 
surance almost surpass imagination. It is already a series of republics 
whose dominions are co-extensive with human affection. 

Here are no questions of personal rights—all rights are clearly defined 
and enforced; no question of greed, because even the greedy cease their 
striving when they know that they can gain nothing and are sure they 
shall lose nothing; no question of unfair taxation; no question of so- 
called patriotism and military establishments; no question of State 
rights; no question of Federal Power. All these questions confront life 
insurance and attack it, but never from within. * * * 





Programme of Life Presidents’ Meeting. 


The chairman of the fifth annual convention of the Association of Life 
Insurance Presidents will be President John R. Hegeman, of the Metro- 
politan Life of New York. The large hall on the eighth floor of the 
Hotel Astor has been engaged for the sessions of the convention, which 
will be held on Wednesday and Thursday, December 13 and 14. 

The responses to the association’s invitations sent out earlier in the 
month manifest a widespread interest in the conservation conference, 
which will occupy a considerable part of the programme. General com- 
mendation is given in the letters to this plan of interesting policy- 
holders in an effort to obtain their co-operation in reducing those ex- 
penses of the business over which they have control. The conference 
will be opened with an address by the Hon. W. A. Day, president of the 
Equitable Life of New York. Then will follow a general discussion of 
the “Evils of Lapsing,” ‘Danger of Policy Loans,” “Expenses of Dissim- 
ilar Laws,” etc. 

Wednesday morning’s session will open with an exchange of greetings. 
First will come an address by the chairman. Brief responses will be 
made on behalf of the National Convention of Insurance Commissioners 
by President F. W. Potter of Springfield, Ill.; on behalf of the American 
Life Convention by President P. D. Gold, Jr., of Raleigh, N. C., and on 
behalf of the Canadian Life Insurance Officers Association by L. Gold- 
man of Toronto, Ontario. The National Association of Life Under- 
writers will also be represented by an executive officer. 

Hon. Wm. H. Hotchkiss, Superintendent of Insurance of New York 
State, will deliver an address. This probably will be Mr. Hotchkiss’ 
last public appearance as Superintendent of Insurance, and it is believed 
that he will have a particularly interesting message. 

Dr. Oscar Dowling, president of the Louisiana State Board of Health, 
will speak at one of the sessions on “‘The Gospel of Health on Wheels.” 
Dr. Dowling is the man who adopted the novel method of cleaning up 
his State through the medium of a railroad train. He and his aids 
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visited every city, village and hamlet in Louisiana through which a rail- 
road passes. The cars contained interesting health exhibits intended 
to stimulate the public to activity. Over 200,000 persons passed through 
them. The doctor and his staff inspected all of the 256 places visited, 
rooted out various unsanitary spots and told the citizens how to keep 
up the good work. Dr. Dowling will tell about his health campaign, 
with a view to showing what might be done elsewhere, and how such 
work may be expected to affect mortality rates. 

Another speaker in the health section of the programme will be 
Dr. Lester H. Gulick, director of the Department of Child Hygiene of the 
Sage Foundation of New York city. He-will speak along the line of 
showing the need and opportunity for co-ordinating present health 
agencies to the end that there may be greater efficiency in the movement 
for health conservation. 

One of the addresses will be delivered by Dr. J. A. Macdonald, manag- 
ing editor of The Globe of Toronto, Ontario. Dr. Macdonald, who is a 
noted writer and speaker, will deal with some phase of international 
relations. 

The acceptances thus far received indicate that it will be a record- 
breaking meeting in point of numbers. In addition to executive officers 
of life insurance companies a large number of Insurance Commissioners 
have indicated their intention to attend. 





Ohio Fraternals Found Subject to Taxation. 


CINCINNATI, November 20.—Attorney-General Hogan of Ohio, in the 
case of the Grand Camp of Maccabees in Norwalk, Ohio, has ruled that 
the funds of all fraternal organizations, including real estate, furniture 
and all property, are subject to taxation. The decision states that the 
act of the legislature, designed to exempt Masons, Odd Fellows, Knights 
of Pythias and others, is in direct conflict with the constitution, which 
exempts only “public” charities. The supreme court has decided that 
where such charities are restricted to membership they are private. It 
is expected that this ruling will be contested by the fraternal organ- 
izations. 





—The Bankers Life Company of Des Moines has been licensed under its new 
legal-reserve plan in New York, Texas, Utah, Pennsylvania and Ohio. 


—The Knights of Pythias insurance department paid during the third quarter 
of 1911 29 fourth-class claims, amounting to $42,875, and 198 fifth-class claims, 
totaling $337,573. 


—The Benefit Fund of the Ladies of the Maccabees of the World showed a 
balance of $54,938 on September 1. During September $120,411 was received, 
and death and disability claims of $64,138 were paid, while $56,091 was trans- 
ferred to the reserve fund, which on September 30 amounted to $5,216,224. 


—E. W. Randall, president of the Minnesota Mutual Life of St. Paul, Minn., 
read a paper on “The Conservation of Public Health” before the Trans-Mississippi 
Congress at Kansas City, Mo., last week. His talk consisted of an urgent appeal 
to public sentiment for organized support of a Federal health-bureau movement 
and for a widespread campaign of education along conservation of health lines. 
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National Liability Insurance Company of Cincinnati. 


The National Liability of Cincinnati and St. Louis, which is being 
promoted by capitalists and business men of both those cities, expects 
to be in operation by January 1. The organization work is being carried 
on by R. A. Black, a Cincinnati attorney, who will be general counsel 
and a director of the company. 

The company will eventually have a capital and surplus of $300,000; 
although the first issue is for $100,000, of which fifty-five per cent has 
already been subscribed. This is being sold two for one, and as the 
promotion expense is limited to ten per cent the company will have a 
capital of $100,000 and a surplus of $80,000 to start with. The company 
is chartered to write auto liability, employers’ liability, plate glass and 
all casualty lines, but will at first make a specialty of auto and em- 
ployers’ liability, broadening its scope as conditions warrant. 

The Ohio field will be in charge of State Agent R. E. Morrison, who is 
also vice-president of the Cincinnati Construction Company. Mr. 
Joyner, president of the East St. Louis (Ill.) Savings Bank and Trust 
Company, has resigned that connection to become State agent for Illi- 
nois. The Missouri territory will be taken care of by B. Heinrichs, 
now representing the North American Accident, who has been made 
State agent. Wm. Foley, manager of the Cincinnati Automobile Club, 
will be general agent for Hamilton county, Ohio. The officers of the 
company are: President, Walter C. Renaker, secretary and treasurer 
of the Cincinnati Horseshoe and Iron Company; vice-president and medi- 
cal director, Dr. S. L. Cotter, secretary of the Cincinnati Automobile 
Club; secretary, J. D. Hamilton, St. Louis, formerly connected with the 
Bagnell Auto Company; treasurer, D. D. Hunt, formerly in the real 
estate busines at St. Louis. The company’s executive offices will be 
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The Cost of Compulsory Compensation Insurance. 


At the annual meeting of the National Founders Association held in 
New York last week among the addresses made was one by Edwin W. 
DeLeon, president of the Casualty Company of America, on “The Cost 
of Compulsory Compensation Insurance.” He stated that there is no 
reliable information as to the probable cost of such insurance in 
America, for as yet it is an untried experiment. Reference was made 
to the working of the law in Washington, where the prediction is made 
that the claims and expenses will eat up all the payments that will be 
made to the State in the first two years at least. In connection with 
the administration of such laws the speaker said: “It is a sine qua non 
of the success of any compensation law that it should be administered 
without partiality, free from ali excess, and especially from sub- 
servience to the working classes, and at minimum expense. The means 
provided for accomplishing these results in Washington and Ohio 
appear ridiculously inadequate and indicate that the magnitude of the 
problem has been wholly unappreciated.’’ The speaker then dealt with 
the workings of the English and German plans of workmen’s compen- 
sation, pointing out their dangers and, in conclusion, said: ‘We may 
justly conclude, therefore, that compvlsory compensation insurance as 
conducted by the State is objectionable in theory and is dangerous in 
practice. That while there may be need to curb the cruel greed and 
violence of part of the world of capital, there is likewise need to resist 
the unfair, unjust and often outrageous demands of part of the world 
of labor. Let us, therefore, make haste slowly in this great undertak- 
ing that involves so much of importance to the social, financial and 
economic welfare of the whole nation.” 





Employers Indemnity of Philadelphia Examined. 


The examination of the Employers Indemnity of Philadelphia for 
the period January 1, 1910, to June 30, 1911, recently completed by the 
Insurance Commissioners of Pennsylvania, West Virginia, South Caro- 
lina and North Carolina, shows total admitted assets of $700,559, lia- 
bilities of $522,963, including a special contingent reserve of $20,000, 
eapital stock $100,000, and a net surplus of $77,596. The examiners say 
regarding the items of surplus: “This amount is greatly reduced on 
account of the new method of calculating the liability for outstanding 
losses; about $40,000 having been assigned to this item in the last annual 
statement of the company.’’ The number of suits outstanding on June 
30, 1911, was 299, the oldest suit being on a policy issued in 1902. Of 
this number of suits 156 were on policies issued prior to June 30, 1909. 
The losses paid average about 325 per month. The work of obtaining 
the necessary information to comply with the Pennsylvania law as 
regards the furnishing of the experience of the preceding ten years is 
to be voluntarily undertaken by the company through an auditing firm, 
under the supervision of the Pennsylvania Insurance Department, and 
will probably require several months to complete. 

Marked changes are shown as follows in certain items of this state- 
ment of June 30, 1911, as compared with the same items in the com- 
pany’s statement of December 31, 1910: 

Reserve for outstanding losses December 31, 1910, $39,137; June 30, 
1911, $215,475; increase, $176,338. Paid losses for the year 1910, $178,610; 
six months to June 30, 1911, $123,905. Net surplus, December 31, 1910, 
$254,823; June 30, 1911, $77,595; decrease, $177,228. ; 





National Life and Accident, Nashville, Tenn. 


A joint examination of the National Life and Accident of Nashville, 
Tenn., has recently been completed by the Insurance Departments of 
Tennessee, Virginia and West Virginia. The company was originally 
organized as an assessment association in 1908, but has since become a 
legal reserve company, with $100,000 capital, recently increased to $150,- 
000. Two classes of business are written, weekly industrial life, health 
and accident, and monthly industrial accident and health. The weekly 
department, which is the more important, is conducting its business in 
a manner similar to that practiced by industrial life insurance com- 
panies. This department collected premiums of $1,312,478, paid weekly 
indemnity claims of $464,352, and death benefits of $92,188 during 1910, 
as against premiums of $90,733 and claims of $44,130 in the ordinary or 
monthly payment department. The examiners commend the clean 
methods of the company in dealing with claimants, and conclude their 
report with a tribute to the honorable and businesslike manner in which 
settlements are made. 





Western Casualty and Guaranty of Dallas, Tex. 


Frank Hahn, who has been special agent for the Western Casualty and 
Guaranty of Dallas, Tex., with headquarters at Kansas City, has been 
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transferred to Oklahoma City, and will have supervision for the State 
of Oklahoma, with title of “State Agent.” W. P. Selby has been 
appointed as resident agent for the commercial departments for the city 
of St. Louis, with offices at 1320 Pierce building. O. M. Stanton, who has 
been located in St. Louis, will be transferred to take charge of the 
monthly payment department for Western Missouri and Eastern Kansas. 
The company has recently gotten out entire new policy contracts in 
all departments. In the liability department policies are all issued 
now without any medical aid whatever. In application, however, for 
this form of insurance, it is necessary for the assured to state whether 
he desires medical aid or not, and also to state to what extent he 
wishes this covering, which is provided for by riders. 





Decision Reserved in General Accident Case. 


The temporary injunction recently secured by the General Accident 
against the Workmens Compensation Service and Information Bureau 
and the Casualty Insurance Exchange of New York came up for argu- 
ment in Part I of Special Sessions of the Supreme Court in New York 
Monday. Counsel for both sides submitted arguments, the counsel for 
the Bureau and the Exchange contending that the action of those organ- 
izations in offering a bonus in competition for business with a non- 
member was not an unusual business proceeding, and that there was 
no precedent authorizing the injunction asked for. The court reserved 
decision. 





Bankers Surety of Cleveland, Ohio, to Retire. 


The Bankers Surety of Cleveland, Ohio, has appointed a committee 
to wind up its affairs. It has also notified the various Insurance Depart- 
ments of its intention to retire from business and the appointment of 
John T. Stone, Walter L. Clarke and James F. Mitchell as trustees. The 
reasons given for this action are the difficulty experienced by a single 
line company in competing for agents and patronage, the narrow margin 
of profit, and a recent depletion of surplus. Control of this company 
was recently secured by the Maryland Casualty of Baltimore, Md. 





Frankfort Marine, Accident and Plate Glass to Write Life 
Insurance. 

The Frankfort Marine, Accident and Plate Glass of Frankfort, Ger- 
many, has decided to increase its capital from 12,000,000 to 15,000,000 
marks, and transact life insurance in addition to its other line. The 
United States branch in New York is now writing industrial and com- 
mercial accident and health, burglary and liability lines. It is at 
present problematical whether the company will extend its life branch 
to this country or not. 





Massachusetts Accident of Boston, Mass. 


The Massachusetts Accident of Boston, Mass., will celebrate its 
twenty-eighth anniversary with a field men’s convention on Decem- 
ber 7-8. A general reception will first be held at the home office, fol- 
lowed by luncheon at the Parker House, where the convention will 
make its headquarters. There will be informal discussions and gen- 
eral fraternizing, winding up with a theatre party in the evening. The 
second day will consist of meetings similar to those of the first, and 
the convention will close with an anniversary banquet with several 
surprise features on Friday evening, December 8. 





Brokers Disappointed in Superintendent’s Attitude on Liability 
Commission. 

The syndicate of brokers who began the fight for increased commis- 
sions upon liability policies a few weeks ago are very sore over the 
deliverance of Superintendent Hotchkiss concerning the expenses of the 
liability companies. This declaration was decidedly adverse to the views 
of the brokers that the companies can afford to pay higher commis- 
sions, but in the majority of the offices the views of the Superintendent 
were approved. The future of the business is beset with increased 
competition, which looks toward increased expenses, but with the cer- 
tainty that the margin of profit will be wiped out unless expenses are 
reduced. 





Burglary Companies Consider Policy and Rates. 
Representatives of fifteen companies writing burglary insurance met 
last Friday at the offices of the New Amsterdam Casualty Company, 
New York, and discussed and adopted the rate schedules submitted by 
the committee in charge of this matter. They will be prepared and 
placed on sale by the manager of the Burglary Insurance Association. 


252 


Soot weeto ope Ss 


oe 


at TF Ae et OO SO oe oe et 





November 23, 1911] 


The committee on the American Bankers Association’s policy reported 
that that association had recently decided to somewhat amend the 
policy suggested by the companies, then print it and copyright it, re- 
solving that it should not be put in use before January 1. 





Ohio Compensation Law to be Tested. 


CLEVELAND, November 20.—Arrangements have been made to test 
the constitutionality of the Workmen’s Compensation Act in the su- 
preme court. In order to bring the matter before the court, State 
Treasurer Creamer refused to cash a warrant issued by State Auditor 
Fullington for the board of awards. This was done on request of 
Attorney General Hogan, who feels that the matter should be decided 
before the meeting of the constitutional convention. In case the present 
constitution does not provide for a law of this kind, the convention may 
then make proper changes to allow the plan to be put into operation. 
Mr. Hogan will defend the law, while the Ohio Manufacturers Associ- 
ation will oppose it, although the latter does not care to see it defeated, 
but merely wants to know whether it is legal or not before members 
go to the trouble and expense of preparing for it. It is even said that 
manufacturers want to see it declared constitutional, and that most of 
them prefer the system to liability insurance. 





Many Employers Elect Wisconsin Law Since its Validity has 
been Established. 


MADISON, November 20.—The upholding of the validity of the Wis- 
consin Workmen’s Compensation Act brought an immediate response in 
the filing of many elections by employers who had awaited the opinion 
before embracing the new law. The Fairbanks-Morse Company of 
Beloit, one of the largest industrial plants in the State, filed its elec- 
tion for its 2500 employees, and was the first big concern in Rock 
county to take this action. Other elections last week include the Han- 
nahs Manufacturing Company, Kenosha, 190; Green Bay Traction Com- 
pany, 134; Green Bay Gas and Electric Company, 64; Northern Hydro- 
Electric Power Company, Green Bay, Wis., 21; Jaeger-Mayer Company, 
Watertown, 10; Finch Bros., Superior, 25 to 250; Milwaukee Grinder 
Specialties Company, 10; Standard Lime and Stone Company, Fond du 
Lac, 125. 





Stockholder Sues, then Changes His Mind. 


CLEVELAND, November 20.—T. H. Johnson, a stockholder in the 
Bankers Surety Company, began suit last Wednesday to nullify the sale 
of that company to the Maryland Casualty Company. He demanded a 
receiver, an accounting, injunction, equitable relief and damages in the 
sum of $100,000. On Thursday the suit was withdrawn by Mr. Johnson 
and, on his request, he was allowed to remove the files from the court 
records. He gave no reason for this step, but Attorney W. W. White, 
a director of the company, afterward stated that the company’s affairs 
had been thoroughly explained to Mr. Johnson, which probably accounts 
for the withdrawal and dismissal of the suit. 





‘‘Just Whoppers.” 
A reply to “Just Wops” by Arno Dosch, in Everybody’s Magazine for November. 
{To tue Epitor or THe Specrator.] 

It is appalling that writers on the subject of the wrongs done to the working- 
man by liability insurance companies either do not stick to the truth or do not 
state the whole truth. 

Mr. Arno Dosch, in his article on “Just Wops,” says: “The ten largest com- 
panies collected $23,523,585 in premiums during the years 1906, 1907 and 1908, 
but paid to injured men and their widows only $8,559,795, a little over one-third. 
In other words, injured workmen received, on the whole, one-third of what they 
would have received if their employers had distributed among them premiums 
paid to the insurance companies. The rest went to pay dividends, lawyers’ fees, 
salaries of the wily claims agents and ‘expenses.’ The London Guarantee and 
Accident Company paid damages in only twelve per cent of its cases; the /Etna 
Life Insurance Company paid 11.46 per cent, and the United States Casualty paid 
7.75 per cent. It is quite obvious that these companies have good claims agents.” 

The real facts in the case are that all companies engaged in liability insurance 
collected in 1906, 1907 and 1908 $64,828,854, and paid in losses to injured work- 
men, or their dependents, including investigation, medical and legal expenses 
directly chargeable thereto, $31,572,759, or nearly one-half of the amount col- 
lected, in place of only one-third, as stated by Mr. Dosch, the exact ratio being 
48.7 per cent. In 1906 it was 46 per cent; in 1907, 48.3 per cent; in 1908, 51.4 
per cent. For five years, 1906 to 1910, inclusive, premiums received were $133,- 
704,238; losses paid, $65,185,235; loss ratio, 48.8 per cent. For ten years, 1901 
to 1910, inclusive, premiums received were $200,011,370; losses paid, $93,222,306, 
loss ratio, 46.6 per cent. 

Mr. Dosch says: “The casualty insurance companies know all the fine points 
of this game. They insure employers against their own negligence and have re- 
markable success in dealing with the victims of this negligence. Their whole 
business may be said to be based on the slowness of the courts in bringing 
damage suits to trial. This is such a common scandal that even the wops know it, 
and when a casualty insurance agent comes to secure a release by offering ready 
money, his best argument is that a suit is hopeless.” 

The sworn statements of the fourteen leading companies for ten years ending 
December 31, 1910, show this charge to be wholly false. These companies re- 
ceived in premiums during that period $181,276,782. The total number of suits 
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brought against policyholders by injured employees or their representatives was 
84,908, of which 71,907, or 84.6 per cent, were settled or otherwise disposed of, 
leaving only 13,001, or 15.4 per cent of the total number of suits brought, pending 
at the end of the ten-year period. The average amount of premium received for 
each suit pending was, on December 31, 1910, $13,943. In other words, the four 
teen largest companies averaged nearly $14,000 premiums for every claim that re 
sulted in suit. 

Mr. Dosch states that the company’s agent “‘offers to settle, however, only when 
he fears that the company will lose. In most cases he can rely on the courts to 
defeat justice.” This statement is also wholly untrue, as will be readily scen 
from the following statistics of these companies. For the period between January 
1, 1906, and August 31, 1910, the number of injuries reported to these companies 
was 1,658,581; the amount paid on account of such injuries was $37,142,355; the 
average cost of each injury reported was $22.39. It is a well-known fact, however, 
that approximately ten per cent of all injuries reported result in claims, and on 
this basis 165,858 claims resulted from these injuries. The amount paid on in- 
juries reported indicates, therefore, an average payment for each claim of $224. 
This is a considerably larger amount per claim than is paid by liability companies 
carrying on business in any other country of the world. 

The returns for 1910, from the British workmen’s compensation act, 1906, gives 
the average cost per claim for disablement as $28.50, although the average pay- 
ment in case of death was $765. The fatal cases form, however, a very small pro- 
portion of the claims. 

The conviction has been steadily forcing itself upon the minds of supervising 
officials of many of the leading States that the loss reserves for liability business, 
as required by existing laws, were not adequate to meet the increasing number of 
claims, and the larger payments called for thereon, indicated by the continually- 
advancing loss ratios of the leading companies. Concerted action on the part of 
Insurance Commissioners resulted in the enactment of a new liability loss reserve 
law in New York, Massachusetts, Connecticut and one or two other States, 
effective as to statements rendered by liability insurance companies as of December 
31, 1911. These laws provide, in brief, that companies engaged in business ten 
years or more shall compute their actual experience for the ten years preceding 
the date of statement upon the basis of premiums earned in each year, less the 
losses and loss expenses paid in each year; also a charge of $750 for each suit de. 
fended as of date of statement, under policies written during said period; also 
a charge sufficient to pay for the number of fatal and of non-fatal cases not de- 
pendent upon the liability of the insured covered by policies written during said 
period and unpaid at date of statement. 

From the experience thus secured the loss ratio is determined and this ratio is 
computed on the earned premiums for the five years immediately preceding the 
year in which the statement is made, but in no case shall the loss ratio be less than 
50 per cent for the first year, ending December 31, 1911; 51 per cent the second 
year; 52 per cent the third year; 53 per cent the fourth year; 54 per cent the 
fifth year, and 55 per cent for each year thereafter. In addition thereto each 
company shall be charged with $1000 for each suit pending under policies issued 
more than ten years and $750 for each suit pending under policies issued more 
than five years and less than ten years prior to the date as of which the state- 
ment is made. In this connection a statement of the Superintendent of In- 
surance of the State of New York was recently given out for publication on the 
subject of conditions in the employers’ liability insurance field, in which the Com- 
missioner says: ‘‘The public erroneously believes that the liability companies are 
making a large and unwarranted profit through insurance against industrial acci- 
dents covered by liability policies. The fact is, however, that reckless competition 
prevents a proper reduction in expenses, and, therefore, in insurance cost. 
* * * * The statistics on file in the Department show that on business 
written previous to ten years ago, which is practically the only business on which 
the companies have a complete experience, there is an ultimate loss ratio of more 
than 60 per cent.” 

It is obvious, therefore, that Mr. Dosch’s statement that injured workmen re- 
ceive on the whole “one-third of what they would have received if their employers 
had distributed among them premiums paid to the insurance companies” is 
equally as false as the other statements above referred to. 

This country is passing through a critical period as respects the readjustment 
of its laws regarding employers’ liability and the replacement pf these laws by 
some form of workmen’s compensation. In this work, the liability insurance com- 
panies are not only co-operating to the fullest extent, but are rendering valuable 
assistance by means of their long and wide experience in the settlement of in- 
dustrial accidents. It has been truly said that you cannot lower the mortality in 
a community by abusing the undertaker, and this is not the time to inflame the 
public mind against alleged injustice done to the workingman either by employers 
of labor or by liability insurance companies. Yours very truly, 

% E. W. DeLeon, 
President Casualty Company of America. 
New York City, November 21, 1911. 





Field Changes of the Travelers of Hartford, Conn. 

The Travelers Insurance Company of Hartford, Conn., announces the 
following appointments in its liability department: Robert A. Hogsett 
of the home office staff, manager, St. Louis, Mo., succeeding L. T. Block 
resigned; L. Eastman Sawyer, formerly assistant manager, Grand 
Rapids, Mich., has been appointed manager, Worcester, Mass.; Worth- 
ington M. Graves, formerly manager, Worcester, Mass., has been trans- 
ferred as assistant manager to Cleveland, Ohio; Harris J. Mowry, form- 
erly assistant manager, Detroit, Mich., has been transferred as assist- 
ant manager to Grand Rapids, Mich.; Spencer E. Barringer, formerly 
special agent, Springfield, Mass., has been transferred as special agent 
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to Detroit, Mich.; Leroy A. Waite, formerly payroll auditor, New York 
city, has been appointed special agent, and has been assigned to the 
Newark, N. J., district; Archibald R. Kendall of Concord, N. H., has been 
appointed special agent, and has been assigned to the Manchester, N. H., 
district; Wallace A. Sperry of Des Moines, Iowa, has been appointed 
special agent, and has been assigned to the Springfield, Mass., district. 





Casualty Notes. 

—The Globe Indemnity Company of New York has been admitted to Massa- 
chusetts. 

~The Midland Casualty of Chicago, Ill., has been admitted to Mississippi. J. 
A. Mimms of Jackson has been appointed general agent. 

—The Union National Accident of Philadelphia has been licensed to do 
business in Maryland, and has appointed A. H. Hosmer of Baltimore its general 
agent. 

—The United States Fidelity and Guaranty of Baltimore has appointed Martin, 
Schermerhorn & McLean St. Louis managers, succeeding Louis Disbrow, who 
resigned November 1. 

—The American Assurance Company of Philadelphia has taken over all the in- 
dustrial accident and health business of the German Commercial Accident Com- 
pany of the same city. 

—The Globe Indemnity of New York has appointed Chase & Bates of Phila- 
delphia managers for that city and vicinity. They already represent the Liverpool 
and London and Globe in that territory. 

—The New England Casualty of Boston, Mass., has been qualified by the United 
States Treasury Department to write bonds tp to $81,000 on one bond. The 
company has been admitted to Maryland and the District of Columbia. 

—The International Live Stock Insurance. Company, now organizing at In- 
dianapolis, will change its name to the Standard Live Stock, on account of the 
objection of the National Live Stock to the similarity of name adopted. 

—Two hundred and twenty-nine agents of the Great Eastern Casualty Com- 
pany of New York recently wrote 1389 applications with a monthly premium of 
$1923 in one week in*honor ot Louis H. Fibel’s seventh anniversary as president 
of the company. 

—President McDowell of the New England: Casualty Company announces that 
his company has been admitted to Maryland, "New Jersey, Pennsylvania and the 
District of Columbia, in which States it will be handled under a general agency, 
the personnel of which will be announced later. 

—The Insurance Departmert of South Dakota has notified accident companies 
operating in that State that the law requiring a $50,000 deposit of South Dakota 
securities with the Department will be rigidly enforced after January 1, 1912. 
As a result, it is expected that several companies will withdraw from the State. 

—Commissioner Henry of Mississippi has called attention of Commissioner 
O’Brien of Indiana to the fact that the American Live Stock of Indianapolis 
declines to accept service through him. Although the company withdrew from the 
State in March, he contends that his power of attorney continues as long as 
there remains any outstanding business in the State. 

—The Colorado Casualty of Denver has been held up in securing its charter 
because it intended to write fire, life and casualty branches, and the Colorado 
laws specifically prohibit this. The promoters have asked for a conference with 
the Insurance Commissioner, in the hope of surmounting the difficulty without 
limiting the number of lines or organizing another company. 

—tThe Fidelity and Deposit of Baltimore will open a Chicago branch on Jan. 
uary 1. J. T. Wagner, assistant manager in Chicago for the Travelers, will be 
manager, and Ben F. Webb of Shipman & Wayne, assistant manager. The new 
office will write all lines except bonding, which will continue to be handled by 
Conkling, Price & Webb. Shipman & Wayne continue as resident agents. 

—The Pacific Coast Casualty of San Francisco, Cal., has elected Marshall A. 
Frank, vice-president, and Joy Lichtenstein; acting secretary, succeeding John C. 
Coleman and Franklin A. Zane, respectively. Both of the latter have been with 
the company since organization, the cne now retiring from active business life, 
the other resigning to devote himself to other interests. Vice-President Frank is 
now on an Eastern trip meeting the company’s agents. 

—The Massachusetts Bonding of Boston, Mass., has been authorized to write 
general casualty lines in addition to the branches it has already been writing in 
twenty-two States, and will soon be authorized in ali the other States to which it 
is admitted. It is expected that the company will be in readiness to begin 
writing these lines at the latest by January 1. The company is applying for ad- 
mission to Arizona and Nevada and has an application pending in Idaho, having 
recently been admitted to Oklahoma and Wyoming. 





Surety Notes. 


—A. R. Sexton, formerly a general agent of the Atna Indemnity, and later 
associate manager at Chicago for the Empire State Surety of New York, has been 
appointed assistant to Daniel N. Gage in establishing the surety and fidelity de- 
partment of the A®tna Accident and Liability Company of Hartford, Conn. 

—E. B. Southworth, Jr., resident vice-president of the American Bonding 
Company of Baltimore in New York, has resigned as of December 31. He has 
been connected with the company since 1899, having become associated with 
Hulbert E. Beardsley as joint New York manager, with his present title in 1904. 
Mr. Southworth gave no reasons for his resignation, and has as yet announced no 
new connection. 
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REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form 
of a monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,’ which is published annually, in May, by The Spectator 


Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 


Bankers International, Austin. 


The Texas Insurance Department has 
approved the charter of the Bankers 
International Insurance Company of 
Austin, Tex., which is being organized 
with a capital stock of $100,000. F.C. 
Henrix, & Lynn Hunter, H. F. Sterzing 
and J. hreadgill are the incorpo- 
rators. 


Cotton States, Atlanta, Ga. 


The Cotton States Insurance Com- 
pany of Atlanta, with a proposed capital 
stock of $100,000, is in process of or- 
ganization. The incorporators are W. 
W. Crume, J. M. dca W. Griffin, 
C. M. Jones and R. C. McCrary. The 
new company proposes to transact a 
general fire and marine business, and 
headquarters will be in the Third 
National Bank building, Atlanta, Ga. 





Dixie Fire, Greensboro. 


The Dixie Fire of Greensboro, N. C., 
has reinsured its business in New York 
(outside of New York city), New Jer- 
sey, Pennsylvania, Delaware, Massa- 
chusetts, Rhode Island and Connecticut 
in the Commercial Union of London, 
and will retire to the Southern field. 





Equity Mutual, Philadelphia. 
Insurers Mutual, Philadelphia. 
Realty Mutual, Philadelphia. 


Insurance Commissioner S. W. Mc- 
Culloch of Pennsylvania announces that 
proceedings will shanty be instituted for 
the dissolution of the above-named mu- 
tual fire insurance companies. 





Glen Cove Mutual, Glen Cove. 


The Glen Cove Mutual of Glen Cove, 
N. Y., is now writing surplus lines 
throughout the United States through 
Henry W. Brown & Co., New York. 
The Glen Cove Mutual was established 
in 1837, and on December 31, 1910, pos- 
sessed cash assets aggregating $158,904 
and a net cash surplus of $133,803. Its 
unearned premium fund on the above- 
mentioned date was $25,101. 





Lackawanna Fire, Scranton, Pa. 


C. J. Boland, a local agent of Scran- 
ton, Pa., is agg to organize the 
Lackawanna Fire, with a capital stock 
of $500,000 and a surplus of $500,000. 
Mr. Boland expects to interest wealthy 


new company will be ready for business 
September 1, 1912. 


Majestic Fire, Charleston, W. Va. 


It is announced that the project of 
organizing the Majestic Fire at Charles- 
ton, W. Va., has been abandoned and 
that no further steps will be taken to- 
ward its promotion. 


Middlewest Fire, Valley City. 


A recent examination of the Middle- 
west Fire of Valley City, N. D., by the 
North Dakota Insurance Department 
describes the following condition as of 
September 30, 1911: Total admitted 
assets, $320,974; total liabilities, except 
capital, $64,949; capital, $200,000; net 
surplus over capital and all other lia- 
bilities, $56,025. 











National Industrial, Louisville. 


The National Industrial Fire ot 
Louisville, Ky., authorized capital $50,- 
000, has the following officers: Presi- 
dent, T. E. Basham; vice-president, 
Chas. W. White; secretary, H. J. Gra- 
ham; treasurer, W. E. Crutcher; gen- 
eral manager, T. W. Scott. At a recent 
meeting of the stockholders it was de- 
cided to increase the authorized capital 
stock to $1,000,000. 





North Branch Fire, Sunbury, Pa. 


This company was incorporated April 
29, 1911, under the laws of Pennsyl- 
vania, and has not yet sold the entire 
amount of stock required under the law 
for the present authorized capital of 
$100,000. The stock is being sold in 
small lots and at a premium, in order 
to create a surplus. The officers of the 
North Branch Fire are as_ follows: 
President, D. H. Snyder; vice-president, 
W. H. Lyons; secretary, Amos Bloom. 
Alem P. Hull is chairman of the 
executive committee, and W. A. Ship- 
man is treasurer. 


Walla Walla Fire, Wash. 


The creditors of the Walla Walla 
Fire, which went into the hands of a 
receiver some time ago, are likely to 
receive little or nothing unless the pend- 
ing litigation of the receivers against 
the Hollon-Parker Company is decided 
in their favor by the Supreme Court of 
Washington. The suit to recover $200,- 
000 of the assets of the company, which 
the Hollon-Parker Company claims were 
really its property, has been decided 
against the receivers, but has been ap- 
pealed. Outside of this claim the re- 
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manufacturers, professional and business ceivers say that the assets in sight will 
men in and around Scranton and be barely sufficient to pay atorneys’ fees 
Wilkesbarre. It is expected that the and costs. 





Notes on Life Insurance by Smith. 


The Spectator Company has succeeded in obtaining a limited number 
of copies of that old and standard publication entitled ‘‘Notes on Life 
Insurance,”’ by the late Gustavus W. Smith. This is a theoretical and 
practical work by a writer who thoroughly understood the science of 
life insurance in all its branches. He was a Confederate general, and 
was formerly Insurance Commissioner of the State of Kentucky. A 
well-known actuary recently stated that he entered the business of life 
insurance after reading this publication. When requested to undertake 
some mathematical work for an insurance company, and not knowing 
anything about life insurance, he was presented with a copy of ‘“‘Notes 
on Life Insurance,” and after reading this treatise he became so much 
interested in the business that he accepted a position in the company 
referred to, and is at present its chief actuary. The book in question 
sets forth very clearly, and in an interesting manner, the fundamental 
principles of life insurance; and, as stated above, a few copies are now 
available and the book will be out of print after these dozen copies are 
sold. Price per copy, $3. 
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JOHN F. DRYDEN, 


LATE PrEsIDENT THE PRUDENTIAL INSURANCE COMPANY OF AMERICA, 
“FaTHER OF INDUSTRIAL INSURANCE IN AMERICA.” 


Born Avucust 7, 1839. Diep NoveMBER 24, I9II. 


Supplement to Tue Spectator, Nov. 30, 1911. 





